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E.O. 11652: N/A 
TAGS: EAIR, TH 

SUBJECT: CIV AIR: PAA'S DISCOUNT FARE BILLING 

1 . IN EFFORT TO COMPETE IN FACE OF WIDESPREAD DISCOUNTING IN 
BANGKOK MARKET, PAA ON DEC. FILED NEW FARE SCHEDULE 
BANGKOK-EUROPE, OFFERING, FOR EXAMPLE, ONE WAY POINT-TO-POINT 
TRAVEL FROM BANGKOK TO LONDON/FRANKFURT/BERLIN FOR 8,670 BAHT 
(AS CONTRASTED WITH IATA FARE OF 12,000 BAHT) AND ROUND TRIP 
FOR 15,290 (AS CONTRASTED WITH IATA FARE OF 24.000BAHT) COPY 

OF APPLICATION BEING POUCHED. 

2. PAA TOOK STEP, LOCAL REP TELLS US, IN WAKE OF BOARD OF 
AIRLINES REPRESENTATIVES MEETING IN NOVEMBER IN WHICH IT WAS 
AGREED THAT NO MEMBER AIRLINE WOULD IN FUTURE DISCOUNT 

IATA FARES TO EUROPE BY MORE THAT 5 1 PERCENT. AGREEMENT DID NOT 
HOLD UP, PAA REP SAYS, WITH RESULT THAT SOME AIRLINES ARE 
DISCOUNTING BY AS MUCH AS 65 PERCENT. 

3. PAA REQUESTED EFFECTIVE DATE OF JAN 15, BUT, HAS NOT 
YET HAD RESPONSE. IN CIRCUMSTANCES, PAA'S DIVISIONAL HEAD- 
QUARTERS ON JAN 21 AUTHORIZED BANGKOK REP TO BEGIN SELLING 
FARE, EXCEPT TO WEST GERMANY SINCE BONN HAS REPORTEDLY 
DISAPPROVED PAA'S APPLICATION. PAA REP ON JAN 22 INFORMED 
TRAVEL AGENTS THEY CAN SELL NEW FARES EFFECTIVE JAN 23, 

BUT PAA DOES NOT PLAN TO ADVERTISE IT IN NEWSPAPERS, ETC. 
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